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1. "By the end of 1647 sll private insurance ccmpanies in Bulgaria vere nationalised
and morged into the Btate Insurance Tasituse (DIZ) which thus Decams the only
organisation in the country authorized to deal 1z insurance.

2. "DIZ has its contral offices in +he building of the former Employees' Insurance
flociety on the Boulevard Rouskl {forzerly Boulevard Tzar the Liberator), nesar the
former Royel Palace in Sofia.

3. "DIZ is headed by & board consisting of & Geveracer, Deputy Governor and several
directors responsible for the various types 0f iBBUTARCE e-=-a=s-- life, accident,
transport, etc. :

4. "At the tims of the naticaaliretion of the lnsurance businese all assets af the
companies and of privete 1pdividuals vere %aken over bv +he State without compen-
sation. The rationalization meant & nard btlow alsc 2or the perscnnel of insurance
companies, siace some 506 of them were dismiased almost immediately and forcidly
transferred to work in various f;cj’.-ori»ez. Oply perscanel wvith er-cialized gquali-
fications were allowed to T“emaln av the:ir Jot = They are beling gredually ~eplaced
by newly trained Somminist pe-ionopel

2. he opavation ¢t the Lo .r.«:.\.':? Pun tnmis ras Das complevely reorganrzed vi‘h
nationalization. Diryeitly af'ter mationallli . imsaran-e agents who formerly
worked on & straignt commissi1on Lavic ware groen rixed montaly sAlaries - 120 ~
Leva par wouth on the averags - plus = o d«penilng on the amoun® and “yp*

sev 1pstance, the commis3lon
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executiveu. After the last currency reform / 13952/the Bulgarian regime increased
the monthly salary rates but reduced the amovat of commission. This made & salary
of 320 Leva plus a cozmmission of 2% in the case of fire insurance agents. Similar
salary and comxission changes came into effect ir all other bnnch;ea of insurance.

"The present system has completely eliminated competizion among insurance agents,
since every agent has approximately the same fixed s= ary and has been assigned a
fixed area within which to operate. Should ke insuw'g a client from anoiher area
than his own, he loses the right to ciaim the commis.ion for such contmt.

“The State Insurance Institute continues to pay out amounts due oa: previa\uly
contracted policies, but neither old nor newly insured persons have the right to
discontinue policiea. Fire insurance policies are forcibly renewed. If the insured
refuses to continue payments, the insured property goes to the aucticoeer.

|
"Life insurance policy premiums are psid in 52 installments. Each veek the agsnt
comes and sticks a stamp in the holder’'s insurance book. Life insurance policies
cannct be discontinued. I a person attempts to discontinue his policy the State
Insurance Institute arranges vith his employer for automatic deductions of the
premium instellments from his salary. If the person loses his or her jcdb and
Tegular paymsnts are interrupted bescause no such deductions can be. -d., the
insured loses all claims to installmsnts provicusly paid.

“At ths beginning of 1953 rumors vere circulstins iz Bulgaria thnt cotpullory life
insurance would be introduced for all."”
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